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| For the six months ended March 31, 1977 


Ashland Oil Canada Limited 


Printed in Canada 


Consolidated statement of income* 
($000’s omitted) 


Three Months Ended 


id March 31 
[1977 1976 
INCOME 
Net sales and operating revenue.......... $29,594 $22,943 
Gain on disposal of assets................ ; 31 459 
Miscellaneousincome sea. eiaeece eee : 307 179 
TOTABING OM bei seen eter 29,982 23,501 
EXPENSES 
Costs andiexpensesiaac. soc eee eee 17,283 16,764 
Depreciation, depletion and amortization... 4,246 7453 Fo 
Interest on long-term debt................ AOD 424 
TOTAL EXRBENSES 3p ee ee 22,580 20,119 
Income before minority interest and 
taxes .dawba i shee cue ee en eee 7,402 3,462 
Provision for taxes on income: 
CUIFENti naan ee eee So eee eee 2,297 1,148 
Deferred 2 cca sca neh: Soe ee eee 1,624 502 
TOTALTAXES@ eae cic ay a enrrerae 3,921 1,650 
Income before minority interest...... 3,481 176812 
Minority Interests ces... ane enr re erent d 176 175 
NELINCOMEs. 4.3. ee ere $ 3,305 $ 1,637 
Income per common share: 
Basic INGOMC Saat sees eae oe ee eee 26¢ 13¢ 
Fully diluted:income: sere ee eee 24¢ 12¢ 
Cash flow from operations — 
see accompanying statement of changes 
in financial POSitION se ae sine tet SE9175 $5,069 


Average daily production (gross before royalties) : 


Crude oil and natural gas liquid products (barrels) |...............+...-.- 
Natural gas (millions of cubic feet) nme a meuse eee eaten roles eer 


On behalf of the Board: 


Director 


Six Months Ended 


March 31 
1977 1976 

$33,627 $74,512 
125 472 
692 361 
84,442 75,345 
57,300 54,688 
9,333 6,970 
1,871 835 
68,504 62,493 
15,938 12,852 
6,311 5,329 
1,762 1,126 
8,073 6,455 
7,865 6,397 
352 351 

$ 7,513 $ 6,046 
58¢ A6¢ 
BAC 44¢ 
$18,608 $14,142 
21,513 18,772 
62.5 42.6 


Director 


o 


Consolidated statement of changes in financial position* 
($000’s omitted) 


Six Months Ended 
March 31 


1977 1976 
WORKING CAPITAL WAS PROVIDED FROM: 
Me GinC One ane meat arrene ten A eta ee oie ates athe « aed ie Agee Goa agra same S12 $ 6,046 
Desreciaiion, depletion and.amortizatiOn.s..s. 4... . We: pak eared sone ou O33 6,970 
WerewecNCOMCLaXeS amr ement i re), W. eae ce. . Nee 1,702 126 
BrOVIGed fronvoperations.- <6 ace ete. Leen ena ee eee. 18,608 14,142 
BEODEIEY GCeQUIDINENt GISPOSAIS. «. sus. as ce eds. APE e es Soca Ok cw ee a 164 58 
Decrerseli motes FeCel Valle wen aint.c cee. cam) sere seh A Mibeeantcs aon tase oa nav — 497 
Proceeds from issue of 10%% Sinking Fund Debentures..................000. 29,162 — 
RMISCe LANG OUSmen We MCE! te kur ine as Secale, 5. Sh fe hk eadia as aur e 19 
BOrAawORKING-GAPITAL PROVIDED mace .cn.4 eres eis cee aoe: $ 47,934 $ 14,716 
WORKING CAPITAL WAS USED FOR: 
PODeKanGequibmentadaitionS.) ice. essen h swe dee ewan so eae sage au eed bn $ 30,380 $ 13,166 
ReduGtoOnimniOnG-tehim.dCotem ernest cee Ga ticle nn Ian ee Guin cc caesar 10,032 106 
DIViclencise PIGleLreG Shales acme rae a seyeia hee dear end iv | ebeenicte asi Sh ct etal oe ae 46 46 
SICOMMOIMSANCS cremate cL tnt hr ten ic! eos) bd ety Weta cee che eae nee ae 1282 1291 
PY leaiiec OCIS Men ane eet ead: So ec eee ah: eae ty Aes Pe Lcd uals ett 945 8 
eon ASVWORKINGCAPIEALIUSED siemens oss « maeee Seis wate ene $ 42,695 $ 14,617 
Increase (decrease) in working capital................. 0.0000 cee eee ee = D230 $ Se 


Working capital at beginning of period.............. 0.2.0.0 c ee eee eee 19,864 18,541 
20,103 $ 18,640 


th 


Working capital at end of period........ 


Condensed consolidated balance sheet* 


($000’s omitted) Mee a 
1977 1976 

ASSETS 

MELON ASSES Mei NAR Uri cit nes ema erie a. sie . dudehibvaa Y's oki eit 5, erate ae S //7,857 $ 66,274 

LAMESURAONUS eine! OUNEPERSNS eo so dows tact oecan onsen hamaugsaoagosnoove pes 6,003 4,136 

Eropentyepiaiitand equipment —Mnetia. mn. cater « cee calli tev sleces enemies ann 186,262 156,91 


$270,122 $226,328 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


CHUTE DIILLGS me ite enh er ain ae ihe sites Gran een = a df cuca na apn ais eh at wale § 52,7564 $ 47,634 
one tewiMmacbte ess Guirent POmlONmmeinc mite. .«- - Ines vasa os mines eek eee 50,360 30,839 
DETEIOCUING OIG LAX tne Treen ours otc 5 sins nue augue BRL a acd awa erin 48,804 43,719 
VIII RI LV ater St coun sien meter een en Greet io ack Wo» sips nin eos ahorayetee Mire Rie 7,032 7,002 
SHALE LOI SlSMOC ULV Aramiitereineee emittance Oral Dacca a « x Haimenitawae oie legerainl wera seer TET 2 97,104 


$270,122 $226,328 


*The above statements are unaudited and subject to year-end adjustments. 


To the shareholders 


Ashland Canada’s net income for the six months 
ended March 31, 1977 was $7.5 million, or 54¢ per 
common share compared with $6.0 million or 44¢ 
per common share for the same period of the last 
fiscal year. 


The 24% increase in earnings for the six months 
was mainly attributable to increased production of 
crude oil and natural gas and, to a lesser:extent, in- 
creased prices for both products. 


Gross revenue of $84.4 million was up 12% over 
the $75.3 million recorded for the same period a year 
ago. Cash flow increased by 32% to $18.6 million 
from $14.1 million. 


Capital expenditures of $30.2 million are more 
than double those of a year ago and are related pre- 
dominantly to oil and gas operations. Significant 
exploration programs have been undertaken in the 
Owl! River area of west central Alberta, where 
“Ashland et al Owl River 10-27-45-16”" is currently 
drilling, and in the Limestone Mountain area of the 
Alberta foothills. 


Two wells, Brae 16/7-6 and Brae 16/7-7, drilled 
as part of the program to delineate the Brae field in 
the British sector of the North Sea, have been 
abandoned. Drilling is currently underway on Brae 
16/7-8 and a site will be chosen soon for Brae 
16/7-9. The program will be reviewed following 
results of these tests. 


In the six month period, Ashland Canada partici- 
pated directly in the drilling of 84 wells, 65 of which 
were completed for oil or gas production. In addition, 
42 wells were drilled under farmout arrangements on 
Ashland Canada lands resulting in 4 oil wells and 31 
gas wells in which the Company retains varying 
interests. 


The Asphalt Paving & Materials Division continues © 
to face a difficult period in an economy that is 
showing little growth and where capital spending on 
construction in both the public and private sectors 
is at a low level. However, recent signs indicate more 
favourable conditions can be expected for the balance 
of the year. The backlog of work at Mareh 31st was 
$28.1 million against $23.3 million a year ago. 


The chemical and petroleum products operations 
are showing an improvement over last year and we 
are confident that the trend will continue for the 
balance of the year. Acontract has been awarded for 
construction of a Valvoline packaging plant in the 
Toronto area. On site work is about to commence with 
completion scheduled for late in the year. 


At a recent meeting, Federal and Provincial Energy 
Ministers failed to arrive at a decision on crude oil- 
prices which are expected to increase on July 1st, 
1977. Reports on the meeting indicate that the price 
increase could range from $1.25 to $3.00 per barrel. 
Even at the high end, Canadian crude oil prices would 
still be priced below the average price level of crude 
oil in the United States. 


VERNON VAN SANT, JR. 


President and 
Chief Executive Officer. 


April 29, 1977. 


